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SUBJECT: SWISS- ITALIAN CURRENCY SWAP ARRANGEMENT 
REF: ROME' S 6088, 5874 

1. ALEXANDRE HAY, VICE PRESIDENT OF SWISS NATIONAL 
BANK, TOLD ECONCOUNS JUNE 29 THAT AGREEMENT OF SWISS- 
ITALIAN BILATERAL SWAP IN AMOUNT OF DOES 250 MILLION 
WILT, BE COMPLETED NEXT WEEK. TERMS AND CONDITIONS ARE 
AS DESCRIBED IN REFTELS. 
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2. HAY NOTED STANDBY CHARACTER OE SWAP ARRANGEMENT 
AND SPECULATED THAT TODAY' S REVALUATION OE GERMAN MARK 
WILL REDUCE PRESSURES ON EC MONETARY COOPERATION AND 
INCREASE CHANCES THAT IT WILL NOT BE NECESSARY TO 
ACTIVATE SWAP ARRANGEMENT. DAVIS 
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